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NET WORTH
Many who run their
own business, may be
running their children into massive debt if they
are to succeed them. It is one thing to pass a
company asset to your heirs, quite another if
that asset is negated by liabilities.
For example, consider the hog farmer who
appears to have the world by the tail—he has
several farms, exports his swine by the
truckload to the U.S.A., has farmers from all
over the world coming to learn his secrets—
even from Japan. What nobody, except his
banker knows, is that he carries debt in
excess of $7 million. He cannot sleep when an
infection hits his hogs because he worries
that his American clients might sue the farm—
meaning they sue him, his brothers, sisters,
spouse, and children. Unfortunately, the
threat of being sued is a minor catastrophe
compared to the ever-growing loan that
exceeds the value of his mortgaged farm,

liened-on machinery, vehicles, house, and
hogs. Debt is a small word creating great
problems. Interest is good if it is working for
you—it can kill your business if it is working
against you.
This farmer wants to pass the ownership of
the hog farm to the children, not let them
simply realize the bank ownership. There is
only one solution. Life insurance, upon the
death of this farmer, can redeem his debt
100% for the full value of all monies owing to
the bank and any other creditor. The net worth
of the family increases and assures that they
can carry on the tradition.
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